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SUBJECT: UK REACTIONS TO US-CONSULTATIVE SHIPPING 
GROUP (CSG) DISCUSSIONS 

REP: STATE 140369 

1. U.K. DEPT. OF TRADE UNDER SECRETARY, SHIPPING 
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POLICY DIVISION, GERRY LANCHIN, HELD PRESS CON- 
FERENCE IN LONDON JUNE 5 ON RESULTS OF US-CSG DISCUS- 
SIONS. EMBASSY UNDERSTANDS FROM GENERAL COUNCIL OF 
BRITISH SHIPPING (GCBS) OFFICIAL WHO ATTENDED PRESS 
CONFERENCE THAT LANCHIN CONVEYED SENSE OF DISAPPOINT- 
MENT AT RESULTS OF SUBJECT TALKS. HE PELT THEY HAD 
NOT MADE PROGRESS THEY SHOULD HAVE. HE SAID THAT 
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CSG MEMBERS HAD HOPED THAT AN INTERIM PERIOD COULD 
BE AGREED UPON WITH THE U.S. DURING WHICH NO ACTION 
WOULD BE TAKEN BY THE U.S. TO AGGRAVATE THE DIFEICULTIES 
EACING THE 13 CSG SHIPPING NATIONS BUT THAT NO PROGRESS 
ON THAT SIDE HAD BEEN MADE. MARIANNE NEVILLE-ROTH 
OE THE AMERICAN DESK OF THE DEPT. OF TRADE SHIPPING 
POLICY DIVISION, WHO ALSO PARTICIPATED IN THE PRESS 
CONEERENCE, NOTED THAT THE TALKS HAD BEEN EXPLORATORY 
AND THAT A WORKING GROUP WAS TO MEET IN THE NEAR 
EUTURE TO WORK UPON THE ISSUES IDENTIFIED. ANOTHER 
GCBS OEEICIAL WHO SPOKE PRIVATELY TO MS. NEVILLE-ROTH 
EOUND HER MORE OPTIMISTIC THAN LANCHIN ABOUT THE 

RESULTS OE THE TALKS. SHE DID, HOWEVER, CONEIRM A 
POINT LANCHIN MADE DURING THE PRESS CONEERENCE THAT 
THE U.S. SIDE WAS NOT KNOWLEDGEABLE ABOUT CONEERENCE 
OPERATIONS AND THAT THE CSG MEMBERS HAD COME PRE- 
PARED FOR MORE PENETRATING AND COMPREHENSIVE QUESTIONS 
ABOUT CONEERENCES AND SHIPPERS' COUNCILS THAN THEY 
HAD HAD TO EACE. 

2. NEWSPAPER REPORTS OP THE PRESS CONEERENCE HIGH- 
LIGHTED A MORE HARD-LINE, CRISIS-ORIENTED POINT OP 
VIEW THAN THE GCBS OBSERVER SAW AT THE PRESS CON- 
PERENCE. UNDER A HEADLINE, "SHIPPING NATIONS CON- 
CERNED OVER DANGERS OF CONFRONTATION WITH AMERICA 
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ON LINER POLICY", THE LONDON TIMES NOTED THAT THE UK 
DELEGATION TO THE US-CSG TALKS WAS "SOBERED BOTH BY 
THE APPARENT DISARRAY BETWEEN DIPFERENT AMERICAN 
DEPARTMENTS AND THE POTENTIAL DAMAGE TO INTERNATIONAL 
RELATIONS SOME PROPOSED U.S. SHIPPING MEASURES COULD 
CAUSE." (SPECIFICALLY MENTIONED WAS THE ANTI- 
REBATING BILL REPORTED AS LIKELY TO BECOME LAW BY 
NOVEMBER.) A U.K. SPOKESMAN POR THE INDUSTRY WAS 
REPORTED AS STATING THAT "RELATIONS BETWEEN THE U.S. 

AND HER SHIPPING ALLIES HAD DETERIORATED SEVERELY 
IN THE PAST TWO YEARS AND WERE NOW AT THEIR WORST 
SINCE 1964... ." THE U.S. SHIPPING REGULATORY 
SYSTEM WAS DESCRIBED AS A "LAWYERS' PARADISE". THE 
PINANCIAL TIMES ARTICLE, UNDER THE HEADLINE "U.S. 

SHIPPING POLICY HITS TRADE RELATIONS ", QUOTED GERRY 
LANCHIN AS SAYING THAT RELATIONS BETWEEN THE CSG 
STATES AND THE U.S. WERE "MORE UNSATISFACTORY NOW 
THAN THEY HAVE EVER BEEN." HE WAS ALSO QUOTED AS 
SAYING, "THE U.S. NOW HAS NO COHERENT SHIPPING POLICY." 

ON THE ANTI-REBATING BILL, HE IS REPORTED TO HAVE 
SAID THAT IT COULD SERIOUSLY HARM THE SOVEREIGNTY 
OP WESTERN SHIPPING NATIONS AND ITS IMPACT WOULD 
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SPREAD FAR BEYOND SHIPPING AND TRADE. REBATING OF 
FREIGHT RATES AS PRACTICED BY SOME MEMBERS OF 
WESTERN SHIPPING LINE CONFERENCE, WHICH SHARE 
CARGOES AND POOL REVENUE, IS, HE CONTENDED, NOT 
ILLEGAL IN EUROPE BUT WOULD BECOME SO ON SHIPPING 
USING U.S. PORTS IF THE PROPOSED BILL BECOMES LAW. 
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3. EMBASSY ECONOMIC MINISTER AND SHIPPING ATTACHE 
HAD LUNCHEON DISCUSSION OF CSG-U.S. MEETING RESULTS 
WITH GCBS OFFICIALS FARTHING, BANNARD, AND EDGIN- 
TON AND HEAD OF GCBS US SUBCOMMITTEE, WILLIAM SLATER, 
CHAIRMAN OF ATLANTIC CONTAINER LINE CONSORTIUM. 
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THEY WERE HOPEFUL ABOUT POSSIBILITIES OF LONG TERM 
RESOLUTION OF CSG-US SHIPPING PROBLEMS, BUT THEY 
CLEARLY SHARED U.K. DELEGATION VIEW THAT CSG-US 
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RELATIONS IN SHIPPING HAD SERIOUSLY DETERIORATED 
DURING THE PAST SEVERAL YEARS. ON THEIR VISIT TO 
WASHINGTON IN JANUARY, THEY WERE IMPRESSED BY THE 
GENERAL LACK OF UNDERSTANDING AMONG U.S. CONGRESSIONAL 
ANE ADMINISTRATION OFFICIALS OF THE NATURE AND OPERA- 
TION OF THE CONFERENCE SYSTEM. THEIR VIEW WAS 
REINFORCED BY MS. NEVILLE-ROTH'S OBSERVATION ABOUT 
THE LACK OF SEARCHING QUESTIONS ON THE CONFERENCE 
AT THE CSG-US TALKS. THEY ARE, THEREFORE, INTERESTED 
IN DISSEMINATING MORE INFORMATION ABOUT CONFERENCE 
OPERATION AMONG U.S. OFFICIALS AND IN FACILITATING 
THE WORK OF THE CSG-US WORKING GROUP IN THE FALL 
ON THE POINTS TO BE DEALT WITH AS REPORTED IN 
REFTEL. 

BREWSTER 
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